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Sy Laurence Siern | 
Washington Post Siafi Writer 

A top Central Intelligence 
Agency operative “approved” 
plans by the International Tel- 
ephone and ‘Telegraph Carp. 
intended to block the ciection 
of President Salvador Atlende 
in Chile in 1970, an JET offi-| 
cial told senators yesterday, | 
wWitiam R. Alerviam, a vice! 
president and former chief | 
Washington representative for! 
VT, acknowledsed that he 
and other exccutives of the 
corporation met repeatedly 
with the CIA exceutive—Wil- 
liam V. Broe, Westera Hemi 
sphere Chief of Clandestine! 


Services—to discuss anti-Al- 
lende strategy. 
lin said Broe specifically 


gave his assent to an Vey plan 
{to subsidize an anti-Allende 
newspaper in an effort to pro- 
mate political opposition to 
the Mursist candidate in the 
1970 election. 

Ina morning of halting tes- 
timonsy puneiuated by fre- 
quent lapses of inemory, Ayer: 
riam gave the Senate forcign 
Relations Subcommitice on 
Multinational Corporations a 
general picture of close lizson 
between ITT and the CIA 
throuchout i976 ana Ivel. 

The subcommittee, headed, 
Sen, Frank Church (D-! 


Idaho), is negotiating with the 
CIA for Broe's testimony in 
order to determine to what ¢x- 
{ent be was carrying oul the 
agenesy’s policy ih his Ge alines 
with PPE cond other American 
companies. 

| At one point Merrian: rerer- 
red to Broe as “our mien” in 
Mhe avenes., The CLA official, 
who held the equivalent 


of a 


in eharne of al covers imtelli- 
programas iy sac 
y America and reportediy sab in 
fon dopdevel Nothonad Becurity 
Cannel meednas dealing with 
(iis re tion, 

Hie has sinee been t 


Peeve 


ronsfore 


PGS-1G Civil Service Vans. WeYon | farmer CEA Director Jahn 


eoraes 


aa 
a GAR 1978 


AE A 
g CLA 


000600100013-0 


CS ay 
Jay 


h ET yy 
“ WoT ART os 
AA HLOTES ib 


when and if Allende is elect-the gover 
ed.” In the memo Merriam:sible to make it clear that a 
ateney. The CIA is understood reported Brees assertion that! Chilean takeover would nat be 
io bce velused le permit tim all sources of U.S. monetary tolerated One serious rep- 
to testify publicly in the pro- | Ud to Chile would be cut off ercussions following. 
ecoeiinee “ag soon as expropriations: ‘UPE bebeves that the place 
ein etd ec wae Ab Lie. take place. to apply pressure is through 
dueed to Broe by ITT’s hoard}. Pressed by members of the ithe office of Henry Kissinger. 
chairman and chief operating | Senate panel on the sources of: ae fvel as He a and 
olticer, Harold S$. Geneen, ati 2100: > intelligence. ; Merriam S ie hee ene aces is et 
the Sheraton Carlton Hotel on teplied that “I believe Oe 8 problemi Naddatz reported to] 
the night of July 16, 1970. Gen- member of the CLA, he (Brow) ue Seas ‘ 
: eee “Yihad periodic mectings with: Merriam d escribed the 


cen “iold me to stay in touch 3 : 
: i pee ett ee yi se staff mectings of an ad hoe com 
with Mr. Groe.” Merriam said. jthe White House stalf, : 7 i 


mont wherever pos-: 


} 


red to another job _in the 


; . anced 7 = “ + = A 

_ Merriam testified he was} At one point Sen, Clifford hia . i ae ey 

iumaware of Broe’s role in the }P. Case Gi-N.J) incredulously a peat a hi oa neal a 
Sane : :  eelead. VTereia he . wever, that the Allende 

LCLA’s covert wing, which oper- asked Merriam why the ClA 2 


Sao asthe Dena Dinee. [Should ash ITT to pressure the government had indicated at 
= - a ‘a P . : bb ar 

(ee TOR Plans. White House on Chilean pol, the time Unat it was prepared 

‘! had no notion he was icy matters. i Alenia. Pe eae 
[clandestine,” the ITT official Sen. Stuart Symington (D+! Og IT's Chilean Tele shone | 
itostiried. “We had Junches inj Me.) observed that “the C1lA, a, a. ae : 
places where 300 or 400 people (Peperts oaly to the President.” | ea aing panics: 
were present,’ he added to af “s+ And apparently to Bie nevis Se SF Cine 
ronr of leuzhter from the com-|-Merriam,” Case snapped. | 2 oe 


inate z ‘ ; isaid “if } ever found out that 
“mk tee Yuen, Merriam was transferred to: those companies were meci- 


) ay Gj EN Finny] e 5 > asier >» surfacin’ ar ; “Vy 'd 
{ a one cecasion, Merriam | Rome alien the surfacing Ling concerning an election of 
testified, Broe told jim the {the IfT papers and now spe-: jy: Ta ipo cies ee at ” 

ee nul et ene ; mine, Pd be concerned, 
i TA had contacted a sroup of} elalizes in international trade} 
i matters. 


’ The IL testimony and sup- 
2 Sa hat Dr ; : 

a a a nen Broe porting documents show 1h 
3G BOY a specie SESE. : + ee 
used to send a speck Messen ie  anticAliende campaign} 


aer to pick up IT's own field! 
ger to pick up TPT’s awn Geld vos most pilense between tha| 


“American businesses jin hopes 
of applying anti-ANende politi-! 
ca} pressure throuch — con- 
certed ceonamic action. } 
Jn-oan Oct. 7, 1970 nemo to} 
Edward Gerrity dr 1i?s sen-| 


intelligence reports, and Wat cane, 4. 1970 popular election| 
ae ee Pelee and the final congressional | 
: : eee V2 Syunoff Oet. 24 Allende had to} 
jor vieo president for eorpo-|telligence reports from other contend in (he runoff because | 
rate relations, Merriam refa- | S0urees. ce Ans ine failed to win a clean ma 
, In February, 1971, ITT tock jority in the popular election, 


ted that Seoe had told him; tS ‘ 
“repeated cells to firms such !@ leading part in an effort bY” uring the interim period 


as CM. Ford and banks in Cal-|-4Merican business interests IN Geog TPT  ficld operatives, 


Bette Bo veh as Cal " ‘agsure on there ; 

ifornia and SES York havet i De a or ae Harold Hendrix and Robert 
drawn no offers af help. AMé : eae savernnen _atainst Berrellez, recommended -pur- 
have some sort of excuse” expropriation of their hold chase of adverusing by U.S. 


‘The memo was onein a scenes pings, 
mide pubdie last year by col-: 
unuust dack Anderson. 

Asked by — subeonaittec 
members who made ile 
“repeated calls.” Merriam said 


Thea fice chs ‘firms, in the anti-Allende 
he subvommittee Made PUD IA forcurio chein of newspapers 


Jie an internal remo by Bink and the hiring of “propazan-! 
of America’s Washington 1ep- dists” in radio and television 
resentative, Ronald Ti. Nad to support Allende’s opposi- 
datz. It described a mecting in on. 


Broe fold) tita it was the Merrian’s offiec on Feb. 9,0 The object of the campaign 
agency, 1971, aticnded hy representa: ‘was to restore Christian Dem-| 
Merriam further confirmed tives of five other U.S. com--ocrat Eduardo Frei Montalvo i 


ihepeon the strensth of in 
fasination froin Broe--he hed 
advised TPE bowrd meniher 


nanies duing business in Chilet. yesarded by ITP as friends t 
Anaconda,- Kennecott, Wo. Roto its interests, te the presi-{ 
Grace, I'fizer Chemical ened dency through @ series of po-! 
Khaiston Purine, TJitieah moncuvers, ‘These. pra-; 

eThe tivust of the meetines’ pasals had been reviewed by: 
the ineisa related, “was toward proce, according lo AMervinni’s: 
the applcition of pressure on; testimony, 


\ECone on Qet. ser that 
te Nixon administration Swill 


take a very, very hard dine: 
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Limes News Service | 


James 12. Schlesinger, the new di- 
reetor of the Cenirel Tntelligence 
Agency, has beeun the largest person- 
nel A ee jin the history of the 

agency. : 

Unofficial CIA sources cs 
that at least 1,000—and possibly as’ 
many es 1,600—of the ageney’s ap- 
proximately 16,000 jobs will be abol- 
ished by June 30, 

In addition, the CIA director is 
expected to Cor j 
intelli ene " 
lure Nabionel 
by 100,900 Peo; le, 
JntcHigence Agency, 
about 3,000. 

An official 
knowledred thai 
duction in force 
qinment as a ibis unde: 
& very selective basis’ to 


21cS, 109, such as the 
curity Jeane, stafied 
and the Defense 

which employes 


aeeney Source ac« 


what le termed a “yre- 


) 


‘known in the goy- 
viv “on 
cHminate 


But 


‘pareinal per ‘SOYMEYS, e 
give no fivure 
NO aitici: a 
cutbacks hes heen mide 
at CIA headquarters ia Langicv, Va. 
“Vhis js the first place Wve ever 
been in where allihe remors c o 
ane agency employe said. 
weal) end eet an interview ¢ 
wy? he es the jk 
nalion yp 
Jno nddiien ¢9 the lavofis, Sehles- 
RS Jultivk adv hivieleyel sina 
Momagemenk pasitions 
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an 


source, however, described the cuts ¢ 


being “across the board” and not ee 
ited to any specific o%fice, 

The Associated Press qucted 
sources es saving that reports of a 10 


percent reduction at C/A are high. In 
some cases, sources told AP, some em- 
ployes have been tran iferred to other 
johs, and some aduunistrative person- 
nel have been reshulled, 

A former high-level official ex- 
pressed surprise when told of the large. 
scale personn el cutbacks. “The CLA 
cdoosn't have Ris,” he said. “That’s 
alweys boon consid’ ado. security risk.” 

The only significant cutback se 
the agcney’s histor ¥ too place shortly 
after John J. MeCone was named di- 
rector jn 1961 by President Kennedy, 
a few months after the aborted B 3ay ot 


Pies invasion cf Cuba, About 250 
agunits cmployed by the arency's 


service Were eliminated 
former official said, “aud 
very careluliy handled.” 
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then, the 
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John MeCone, a 
director of the Central Inte 
pence Aeeney and a director 
of TIT, today tuid a 
subcominitice Unie ITT offered 
to put up Sf ruikion to suppert 
any U.S. government plan that 
would. have deprived Sigenist 
Salvador Allende of the prea 
ceney of Chile. 

MeCone was te 
the second day 


Senate 


stifving 60 
of {ae hearinss 
by the Ser fe subcommullce 
on mullinational eorrorations 
into Internation: al ‘Tel 
Tel egraph’s involve 
nilean inlernal afial 
Nes said he infermed presi- 
dential adviser Henry A. Ris- 
singer and (nen-CIA Director 
elms of the offer 
aiter pcs well a nlura LY 
in the popular eee Gf Sept. 
4, 1970 bul het ore Allende was 
confirmed in the presidency 
by the Chilean Cone YPeSS. 
MeCone said he WAS told of 
UWPs wilineness 5] 
to seven as i i 
block AL 
meen: 
the Cite GA Wow 
Allende iad kk : 
cent lead over {so elner candle 
dates and frecd a runoff in the 
Chiloan Congress in November 
of that year, 


Vhe VT 


Ws. 


v 26) Hye da yS arler 


said, under ct 
Chairman 

Dadcho, Was fald fa hina by 
JIT President Hae! 

MeCene said 


(it 
him tho plen 2! 
sitomitted to hs 

MeCoae (esa 
with JJelms to 
finds were avin 


him. 1 
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te 


Vichms a esol 
kk ‘Cone sido be ws 
oe consuliact lo ihe ¢ 
mag 4 eM 
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19 ne Sa 
{ion to protect the corpora. 
tion’s Investment in Chile, 
Jack Neal, & former Stat 


Department official and now 
cirecioy of inier naiion al rele 
tiens in ITY’s Washington of- 


fice, gave this reply under’ 
questioning by Sen. Charlies 
“Perey, ae iL 


But when Chairman Frank 
Ghutch, T)- Yds iho, pressed the 
question in less gener mS 


céral terms, 


Neal sald il would be wrong 


for an Arner jean-owned com 
pany (0 Zinance a milliary 
op to oust’ a popularly- 


elected president or lo assist 

in any plan to wreak cconomic 

chaos on Chile. 
Neal said 


th i 
subconmi ‘too read 
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ot 
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ALL 
eee ane 


record a 


points by Neal for 
presentafion in 1971 to then- 
Vite Jlouse economic ad- 
viser Peter G. Peterson. La- 
beled, “Acton,” the Neal 


nemo said, 

shewld be sue; 
Che sifunlion warrants 
priorify by the entire 
istration and that everyt! 
showd be dorie quictly bet ef- 
feetively 10 rea that Allende 


eS 


believe _ it 


does no! ret uirough the eru- 
cis] next six months, He 


(presumably Peverson) might 
propose the White House os- 
tablish a special task force 
within the Natio: a can 
Council to put pressure on 
Chile.” 

Neal said it would be wrong 
to try to prorme.e economic 
chess and eee thal thi 
was ITD"s obieclive, He ea 
as to protect its 
Choreh said it 
seemed to him that Neal’s 16 
poinis ee the 
Y eo former dip- 


Invesimert 


omat ace alee 
roper, 
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